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File Date: October 11, 2001 



Group Art Unit: 3624 



Application No: 09/975,839 



Examiner: D. Felten 



of Correction 



For: INTERNET BILLING METHOD 

ATTN: Certificate of Correction Branch 
Commissioner for Patents 
P.O. Box 1450 
Alexandria, VA 22313-1450 



In accordance with the provisions of 37 CFR 1.322 which 
implement 35 (JSC §254, the Patent and Trademark Office is 
respectfully requested to issue a Certificate of Correction in 
the above identified patent to correct material errors in the 
printed patent document. 

A single copy of Form PTO/SB/44, listing all of the errors 
and the corrections thereof, is enclosed. 

Also enclosed is a copy of the documentation necessary to 
process the Certificate of Correction without the File Wrapper. 
This documentation unequivocally supports Patentee's assertion 
that all of the errors were incurred through the fault of the 
Patent and Trademark Office. 
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In accordance with MPEP §1480.01 Patentee requests that the 
Certificate of Correction be issued expeditiously and without 
cost to the Patentee. Additionally, the Commissioner is 
authorized to charge Deposit Account No. 50-3024 for the 
requisite $130.00 fee for the expedited processing of this 
Request . Please charge any fees or credit any overpayment to 
Deposit Account No. 50-3024. A duplicate copy of this Request 
is enclosed. 

^eams&~ti£ the naljjii^^ aiid eoctBftfe- o# the errors" sefr f orth v 

vaafeiFty copy fffcttfe- cox^agfeed^ p^g^if . When prepared, this may be 
sent to the below-listed attorney for delivery to the Patentee. 

All the drawings shown on the printed patent are incorrect. 
The correct drawings are shown on the enclosed Form PTO/SB/44. 
Copies of the correct drawings dated 10/11/01 are included 
herewith . 

Errors in the printed Specification listed on Form 
PTO/SB/44 as #l-#32 have been marked and numbered on a copy of 
the patent as issued and on the Specification as originally 
filed on October 11, 2001. These errors appear in the original 
Specification as indicated below, 

1. page 2, last line 

2. page 5, line 8 

3. page 6, line 2 

4. page 6, line 11 

5. page 7, lines 1-2 

6. page 7, line 7 

7. page 9, line 4 

8. page 9, line 10 

9. page 10, line 6 

10. page 10, line 8 

11. page 10, line 17 
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12. 


page 


11, 


line 


4 


13. 


page 


13, 


line 


10 


14 . 


page 


13, 


lines 


12-13 


15. 


page 


13, 


line 


14 


16. 


page 


13, 


last 


line 


17. 


page 


15, 


line 


5 


18. 


page 


15, 


lines 


19-20 


19. 


page 


16, 


line 


8 


20. 


page 


16, 


lines 


18-19 


21. 


page 


17, 


line 


1 


22. 


page 


17, 


line 


2 


23. 


page 


17, 


line 


5 


24 . 


page 


17, 


line 


12 


25. 


page 


17, 


line 


18 


26. 


page 


18, 


line 


7 


27 . 


page 


18, 


last 


line 


28. 


page 


19, 


line 


4 


29. 


page 


19, 


line 


17 


30. 


page 


20, 


line 


1 


31. 


page 


20, 


line 


13 


32. 


page 


20, 


line 


14 



Errors in the printed Claims listed on Form PTO/SB/44 as 
#33-#57 have been marked and numbered on a copy of the patent as 
issued and on the Amendment Under Rule 116 filed September 21, 
2004. These errors appear in the Amendment as indicated below. 
A copy of the renumbering of the Claims prepared by the Examiner 
is included herewith to facilitate the identification of Claims 
as renumbered from the Amendment to the printed patent. 

33. page 3, claim 37, line 3 of the claim 

34. page 4, claim 40, line 3 of the claim 

35. page 6, claim 46, line 2 of the claim 

36. page 6, claim 48, line 2 of the claim 

37. page 7, claim 56, line 2 of the claim 

38. page 15, claim 167c), line 6 of 167c) 

39. page 17, claim 176, line 3 of the claim 

40. page 18, claim 179, line 1 of page 18 

41. page 18, claim 179f ) , line 2 of 179f) 

42. page 19, claim 185, line 5 of the claim 

43. page 21, claim 191f ) , line 2 of 191f) 

44. page 24, claim 203, line 6 of the claim 

45. page 24, claim 203d), line 4 of 203d) 

46. page 26, claim 210, line 2 of the claim 

47. page 27, claim 216d) , line 4 of 216d) 
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as 


claim 
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issued 


as 


claim 
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issued 


as 


claim 


11 


issued 


as 


claim 


13 


issued 


as 


claim 


21 


issued 


as 


claim 


67 


issued 


as 


claim 


70 


issued 


as 


claim 


71 


issued 


as 


claim 


71 


issued 


as 


claim 


73 


issued 


as 


claim 


75 


issued 


as 


claim 


79 


issued 


as 


claim 


79 


issued 


as 


claim 


83 


issued 


as 


claim 


88 
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48 . 


page 


27, 


claim 


216f) , 


line 


4 


of 


216f) 


issued 


as 


claim 


88 


49. 


page 


29, 


claim 


220b) , 


line 


3 


of 


220b) 


issued 


as 


claim 


90 


50. 


page 


31, 


claim 


222d) , 


line 


4 


of 


222d) 


issued 


as 


claim 


91 


51. 


page 


32, 


claim 


224d) , 


line 


4 


of 


224d) 


issued 


as 


claim 


92 


52. 


page 


33, 


claim 


224f) , 


line 


5 


of 


224f ) 


issued 


as 


claim 


92 


53. 


page 


33, 


claim 


226, line 2 


of the claim 


issued 


as 


claim 


93 


54 . 


page 


34, 


claim 


226f) , 


line 


5 


of 


226f ) 


issued 


as 


claim 


93 


55. 


page 


35, 


claim 


228b) , 


line 


3 


of 


228b) 


issued 


as 


claim 


94 


56. 


page 


35, 


claim 


228d) , 


line 


4 


of 


228d) 


issued 


as 


claim 


94 


57 . 


page 


36, 


claim 


228, first 


line < 


on page 


issued 


as 


claim 


94 



It is respectfully requested that when the above-requested 
Certificate of Correction has been issued that a certified copy 
of it be returned to the below-listed attorney for delivery to 
the Patentee. 



Respectfully submitted, 




Hogan & Hartson, L.L.P. 

875 Third Avenue 

New York, New York 10022 

212-918-8228 

January 18, 2006 
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UNITED STATES PATENT AND TRADEMARK OFFICE 
CERTIFICATE OF CORRECTION 

Paoe / of 7 

PATENT NO. : 6,976,008 

application NO.: 09/975,839 

issue date : December 13, 2005 

inventors) : Egendorf 

It is certified that an error appears or errors appear In the above-identified patent and thaf said Letters Patent 
is hereby corrected as shown below: 

All 3 Drawing Sheets contain incorrect Figures . Correct Figure 1 
appears below, and correct Figures 2 and 3 appear on the following 
two pages. 
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MAILING ADDRESS OF SENDER (Please do not use customer number below): Ira Schaefer, Esq. 

Hogan & Hart son, L.L.P. 

375 Third Avenue 

New York, New York 10022 

THa oolacdon of Information la raqubad by 37 CFR 1.322, 1323, and 1.324. The Information ta required to obtain or retain a benefit by the pubflo which to to fQa 
(and by tha USPTO to procaaa) an appflcafioa CorfWen8aDty la governed by 35 U.S.C. 122 and 37 CFR 1.14. Thfa ooOeoSon la eatknatad to taJca 1.0 hour to 
oompatta, hdurihg gatherfriQ, prapaifng, and aubmfifing tha co mp le te d application form to the USPTO. Time wi vary oependkig upon tha hdMrfuaJ caaa. Any 
oommarta on the amount of tima you require to oomptata trea form endfcr auggeaSona for reducing Mi burden, should be sent to tha Chief Information Offloer, 
U.S. Pafrnt and Trademark Ofioa, U.a Department of Ccmmaroa, P.O. Box 1450. Alexandria, VA 22313-1460. DO NOT SEND FEES OR COMPLETED 
FORMS TO THIS ADDRESS. SBiD TO: Attention Certificate of Corrections Branch, Commissioner for Patents, P.O. Box 1450, Alexandria, 
VA 22313-1450. 



If you need assistance In completing the form, call 1-800-PTO-9199 and select option 1 



under the Paperwork Reduction Act of 1995, no pereona are raqulred to reapond 
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Approvodfor uaa through 04/30/2007. OMB 0651-OQ33 
U.S.. Piter* and Trademark Office; U.S. DEPARTMENT OF OOMMERCE 
to a collection of Information unfeea I displays a valid Oftffi control number. 

(Alao Form PTO-1060) 



UNITED STATES PATENT AND TRADEMARK OFFICE 
CERTIFICATE OF CORRECTION 
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PATENT NO. 
APPUCATIONNO. 
ISSUE DATE 
INVENTOR(S) 



6,976,008 
09/975,839 
December 13, 2005 
Egendorf 



It is certified that an error appears or errors appear In the above-identified patent and that said Letters Patent 
Is hereby corrected as shown below: 
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12 
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13 
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FIG. 2 



MAILING ADDRESS OF SENDER (Please do not use customer number below): Ira Schaefer, Esq. 

Hogan & Hartson, L.L.P. 

375 Third Avenue 

New York, New York 10022 

Thk coftecfon of Information te re<Mred by 37 CFR 1 .322, 1 .323, and 1.324 Tha tnformoSon Is required to obtain or retain a benafi by the public which k to fDe 
(and by tha USPTO to prooaaa) tn appOoation. ConfidantMty is gcwnad by 36 U.S.C. 122 and 37 CFR 1.14. This coBacCJon is eatkntted to tate 1.0 hour to 
oornplata, hdudhg gather**, preparing, and sufamtting tha completed appfcatton form to the USPTO. Ttmo wt vary depending upon tha MMdual caaa. Any 
coramenb) on the amount of fime you reijiire to oompiata this form and** euggesttone for reducing We burden, ahoukJ be aent to the CNef Irformatton Officer, 
U.a Patent and Trademark Office, U.S. Department of Commerce, P.O. Box 1450, Alexandria, VA 22313-1460. DO NOT SEND FEES OR COMPLETED 
FORMS TO THIS ADDRESS. SEND TO: Attention Certificate of Corrections Branch, Commissioner for Patents, P.O. Box 1450, Alexandria, 
VA 22313-1450. 



It you need assistance In ccmptstlng the form. caB 1-800-PTO9199 end select option 2 



PTO/SBM4(04O5) 
Approved for uae through 0480/2007. OMB 0651-0033 
U.S. Piter* and Trademark Offtoe; U.S. DEPARTMENT OF COMMERCE 
Under the Paperwork Rsrfuctton Act of 1995, rb pwora are reqUrod to respond to 
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UNITED STATES PATENT AND TRADEMARK OFFICE 
CERTIFICATE OF CORRECTION 

Page 3 of 7 

PATENT NO. : 6,976,008 

APPUCATIONNO.: 09/975, 839 

issue date : December 13, 2005 

inventor(S) : Egendorf 

It is certified that an error appears or errors appear in the above-identified patent and that said Letters Patent 
is hereby corrected as shown below: 
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FIG. 3 



MAILING ADDRESS OF SENDER (Please do not use customer number below): Ira Schaef er , Esq . 

Hogan & Hartson, L.L.P. 

375 Third Avenue 

New York, New York 10022 

Tree eofccfon of Information t» required by 37 CFR 1 .322, 1323, and 1.324 The information It raqiirad to obtain or retain a benefit by the pubOe which ■ to fife 
(and bytheUSPTOto proc*«a) en apptafio^ 122 and 37 CFR 1.14. TNa cofleotfon J» eaamated to take 10 hour to 

complete, hdudhg gathering, preparing, arid automating the oom pl et a d application farm to the USPTO. Time wfl vary depending upon the heflvtfueJ caae. Any 
oomrnanb on the amount of time you require to oompeUe tree form andfor auggeeoone for reducing that burden, should be eent to the Chief Irfb/mabon Ofltoer, 
U.S. Patent and Trademark Offloe, U.S. Department of Commeroe, P.O. Box 1450, Alexandria, VA 22313-1450. DO NOT SEND FEES OR COMPLETED 
forms to THIS ADDRESS: SEND TO: Attention Ctrtfflcats of Corrections Branch, Commissioner for Patents, P.O. Box 1450, Alexandria, 
VA 22313-1451 

11 you need assistance In completing the form, caB 1-80WTO-9199 and select option 1 
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Approved for use throu^ OU3CV2D07. 0 MB 0651-0033 
U.S. Patent and Trademark Office; U.S. DEPARTMENT OF COMMERCE 
Under the Paperwork Reduction Ad of 1995, no persons am required to respond to a odlectton of information unlets I dbptayt a valid OMB control number 
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Page H of 1 


PATENT NO. 


: 6 


,976,008 


APPLICATION NO. 


09/975,839 




ISSUE DATE 


December 


13, 


2005 


INVENTORS) 


Egendorf 








It is certified that an error appears or errors appear in the above-identified patent and that said Letters Patent 


is hereby corrected i 


as shown below: 




1. 


Column 


1, 


line 31 




"nave" should read — have — . 


2. 


Column 


2, 


line 12 




"exxisting" should read — existing — . 


3. 


Column 


2, 


line 29 




"vender," should read — vendor, — . 


4. 


Column 


2, 


line 37 




"vender," should read — vendor, — . 


5. 


Column 


2, 


lines 50-51: 


"offer customers" should read 












— offer their customers — . 


6. 


Column 


2, 


line 56 




"chance" should read — change — . 


7. 


Column 


3, 


line 29 




"agrees to the" should read 












— agrees to do the — . 


8. 


Column 


3, 


line 35' 




"vender's" should read — vendor's — . 


9. 


Column 


3, 


line 53. 




"or example," should read — for example, — . 


10. 


Column 


3, 


line 54: 




"or o a" should read — or to a — . 


11. 


Column 


3, 


line 63: 




"provider, to the" should read 












— provider, not the — . 


12. 


Column 


4, 


line 6: 




"make" should read — made — . 


13. 


Column 


4, 


line 55: 




"providers" should read — provides — . 


14. 


Column 


4, 


line 57: 




"Access network, an" should read 












— Access network 3 can be a telephone network, 












a cable television network, an — . 



MAILING ADDRESS OF SENDER (Please do not use customer number below): Ira Schaefer, Esq. 

Hogan & Hartson, L.L.P. 

375 Third Avenue 

New York, New York 10022 

? l !^o ( l^]f XTnaaon b ******* by 37 CFR 1.322, 1323, end 1.324. The Wormation b required to obtain or retsJh a benefit by the public which Is to fife 
ll?^^l?? 0 to P* 008 **) ™ appBcation- Confidentiality » governed by 35 U.8.C. 122 and 37 CFR 1.14. ThJe collection it eattnated to take 1.0 hour to 
ownp^hcajdhfl gathering, preparing, and tubmfttmg the completed application form to the USPTO. Time wi vary depending upon the MMduai cm. Any 
^ m ^^ m ^^L^ ^l^I^^^S^^ ^W**Bon» for reducing this burden, should be eant to the Chief Information Officer, 

crto»-?S^l Trademark Office, U.S. Department of Commerce, P.O. Box 1450, Alexandria, VA 22313-1450. DO NOT SEND FEES OR COMPLETED 
VA SSlJS ADDRESS * 8BID TO Attmntten Certfflcate <* Correction. Branch, Commissioner for Patents, P.O. Box 1450, Alexandria, 



If you need assistance in completing me form, caff 1-800-PTO-91 99 and select option 2 
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UNITED STATES PATENT AND TRADEMARK OFFICE 
CERTIFICATE OF CORRECTION 



PATENT NO. 
APPLICATION NO.: 
ISSUE DATE 
INVENTOR(S) 



6, 976, 008 
09/975,839 
December 13, 2005 
Egendorf 



Page, 



of 



It is certified that an error appears or errors appear In the above-identified patent and that said Letters Patent 
is hereby corrected as shown below: 



15. 


Column 


4, 


line 


58 


: "Prodigy, r a" should read — Prodigy, or a — 


16. 


Column 


4, 


line 


66 


: "agreement" should read — agreements — . 


17. 


Column 


5, 


line 


25 


"form" should read — from — . 


18. 


Column 


5, 


line 


40 


; "from the vendor" should read 

— from the exchange of information talcing 
place between the customer and the vendor — 


19. 


Column 


5, 


line 


50 


: "Provider then" should read 
— Provider 2 then — . 


20. 


Column 


5, 


line 


61 


: "4.1-4.nand" should read — 4.1-4.n and — . 


21. 


Column 


5, 


line 


65 


: "customer" should read — customers — . 


22. 


Column 


5, 


line 


66 


: "is" should read — in — . 


23. 


Column 


6, 


line 


1: 


"services" should read — service — . 


24. 


Column 


6, 


line 


7: 


"form" should read — from — . 


25. 


Column 


6, 


line 


14 


"form" should read — from — . 


26. 


Column 


6, 


line 


26 


"sued" should read — used — . 


27. 


Column 


6, 


line 


39* 


"VISA, Mastercard" should read 
— VISA or Mastercard — . 


28. 


Column 


6, 


line 


44: 


"is, t can" should read — is, it can — . 


29. 


Column 


6, 


line 


57: 


"or a" should read — or an — . 



MAILING ADDRESS OF SENDER (Please do not use customer number below): I ra Schaef er , Esq . 

Hogan & Hartson, L.L.P. 

375 Third Avenue 

New York, New York 10022 

This coBection of Information to required by 37 CFR 1.322. 1.323, and 1.324. The information is required to obtain or retain a benefit by the pubflc whfch b to fib 
( ™J* lh ?^ PT0 to proCMB ) ConSdertWay ia governed by 36 U.S.C. 122 and 37 CFR 1.14. Thje ooflecfen fa estimated to take 1 0 hot* to 
complete, incfcidhg gathering, preparing, and automating the completed appfioatbn form to the USPTO. Time wi vary oepencfog upon the IndMdueJ eta* Any 
oommenb on the amount of time you reqtfre to oompieta thia form endtor suggestions for reducing Ms burden, ihcxJd be aent to the Chief Information Officer 
U.S. Patent and Trademark Office, U.S. Department of Commerce, P.O. Box 1450, Alexandria, VA 2231 3-1 450. DO NOT SEND FEES OR COMPLETED 
™ R ^ TO ™ ,s ADDRESS. SEND TO: Attention Cwtfficats of Correction* Branch, Commission** for Patents, P.O. Box 1450, Alexandria, 
VA 22313-1450. 
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ISSUE DATE 
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09/975,839 
December 13, 2005 
Egendorf 



Page. 



6 of 7 



It is certified that an error appears or errors appear in the above-identified patent and that said Letters Patent 
is hereby corrected as shown below: 



30. 


Column 6, 


line 


63: 


31. 


Column 7, 


line 


8: 


32. 


Column 7, 


line 


9: 


33. 


Claim 


3, 


line 


62: 


34. 


Claim 


6, 


line 


8: 


35. 


Claim 


11, 


line 


61: 


36. 


Claim 


13, 


line 


3: 


37. 


Claim 


21, 


line 


34: 


38. 


Claim 


67, 


line 


23: 


39. 


Claim 


70, 


line 


11: 


40. 


Claim 


71, 


line 


22: 


41. 


Claim 


71, 


line 


45: 


42. 


Claim 


73, 


line 


61: 


43. 


Claim 


75, 


line 


67: 


44. 


Claim 


79, 


line 


61: 


45. 


Claim 


79, 


line 


18: 


46. 


Claim 


83, 


line 


44: 


47. 


Claim 


88, 


line 


23: 


48. 


Claim 


88, 


line 


35: 



A patty' 
^transaction. 



rt For" should read —for—, 
"amount" should read — account — . 
"with the third" should read — with a third- 
rt on Internet" should read — an Internet--, 
"company an" should read — company, an — . 
^preformed" should read —performed—. 
*arced" should read — agreed — . 
should read --party — , 

should read — transaction; — . 
"by to" should read —by the—, 
"patty" should read —party—, 
"agreement; and" should read —agreement, — , 
"vendor a" should read — vendor, a — . 
"agreement." should read — agreement, — . 
'remitted, to" should read — remitted to — . 
"have to" should read — have agreed to — , 
"tan" should read —than — . 
'have to" should read — have agreed to — . 
"to selling" should read —to the selling — . 



MAILING ADDRESS OF SENDER (Please do not use customer number below): Ira Schaef er , Esq . 

Hogan & Hartson, L.L.P. 

375 Third Avenue 

New York, New York 10022 
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INTERNET BILLING METHOD 



BACKGROUND OF THE INVENTION 

The present: invention relates to a method of 
billing for commercial transactions over the Internet. 

0 

The Internee is a vast worldwide interconnection 
of computers and computer networks. The Internet does net 
consist of any specific hardware or croup of connected 
computers, rather it consists of these elements that happen 
to ce interconnected at any particular time. The Internet 
has certain protocols or rales regarding signal transmission 
and anyone with the proper hardware and software can he part 
of this interconnection. 

At present, the technical and financial 
requirements for connecting directly to the Internet are 
beyond the resources of most individuals and thus new 
businesses known as Internet access providers have 
proliferated. These providers invest in the equipment 
needed to provide access to the Internet for subscribers who 
pay the providers a fee for the access. Providers include 
companies whose only business is to offer connection to the 
Internet, as well as on-line services such as Compuserve, 
American On- Line, and Prodigy. In' addition, telephone 
companies and cable television ccmpanief have Inncunced 



transactions ever the Internet. 

A further object of the present invention is an 
Internet billing method which is simple to use from both "he 
customer' s point of view and "hat of venders cn the 
Internet . 

Yet another object of the present invention is a 
billing method which can be used by a large number of 
existing jntemet users without requiring major changes in 
hew the users customarily behave and conduct commercial 
transactions. 

These and other objects and advantages of the 
present invention are achieved by an Internet billing method 
in accordance with the present invention. A provider 
establishes an agreement with a customer, and a second 
agreement with a vendor, wherein the provider agrees with 
the customer and the vendor to bill for products and 
services purchased over the Internet by the customer from 
the vendor. Associated with the customer agreement are one 
or more billing accounts to which purchases may be charged. 
Associated with the vendor agreement are one or more methods 
of remitting funds to the vendor. The provider creates 
access to the Internet for the customer through the 



crovider ' s equipment . When the customer orders a produce c 
service over the Internee from th ^rendcr^ the provider 
obtains transactional information transmitted between the 
customer and the vendor including a transaction amount 
relating to the ordered product cr service and the provider 
then bills the transaction amount to a customer billing 
account and remits a portion of the transaction amount to 
the vendor. 

Which accounts are used may be specified in the 
agreements made between the provider and the customer and 
between the provider and th ^fencor^ pr may be specified in 
the transactional information. If specified in the 
transactional information, the selection of account can be 
made by referencing the type of account (e.g., "VISA", 
"phone bill"), or the position of that account on a 
predetermined list (e.g., "the 3rd account"), and does not 
require that any actual account numbers be transmitted. 

By the use of this method, there is no need for 
the customer to transmit over the Internet any information 
containing any of the customer's billing account numbers 
thereby maintaining the security of that information. 

The present invention, in a preferred embodiment, 



is a me choc cf providing merchants with the ability cc 



their customers Isecure transactions for the purchase of 



goods and services cf any value ever the Internet, without: 
the need for the customer to transmit any credit card or 
other account numbers over the Internet, without the need 
for the customer to sign up with any additional provider cf 
services, and without the need t ^chanc^^ he manner in which 
most customers currently use the Internet. 



customer desiring to purchase gcccs and services -over the 
Internet has prearranged access tc the Internet through the 
services of an Internet access provider. Such providers can 
be, for example, companies whose only business is to offer 
connection to the Internet, companies which offer on-line 
computer services, one cf which is connection to the 
Internet, cable television companies, or telephone 
companies. In arranging for access with such a provider, 
the customer has agreed with the provider on a method of 
payment which is, for example, by billing, or charge to a 
credit card, or charge to an account of the user which could 
be an account specific to the Internet or could be a more 
general account, such as an on-line computer services 




In accordance with the present invention, a 



In accordance with che present invention, the 
provider has made arrangements with vendors who wish to sell 
goods and services ever the Internet to the customers cf the 



provider. The prcviderfagrees to do the\iliing associated 



with such sales for the vendors, and as part of the 
agreement, the provider and the vender have agreed on the 
manner in which the provider will remit funds to the vendor. 
Examples of payment include payment by check, credit to the 
vendor's credit card merchant account, or credit to another 
account of the vendor's, such as the ^endc^^ :abl e 
television account, telephone account, or bank account. The 
account of the vendor to be credited need not be with the 
provider. The arrangements that are made will depend on the 
vendor's desires and the capabilities of the provider. For 
example, if the vendor anticipates many small transactions 
and the provider is a telephone company, they can agree that 
the provider will credit the vendor's existing telephone 
account for amounts under seme nominal amount and credit the 
vendor's credit card merchant account for larger amounts. 
If the vendor anticipates large transactions, then they may 
agree that the provider will pay by check or direct credit 
to the vendor's bank account. 




~n a typical transaction ir. acccrciar.es with the 
present invention, from the customer's peine of view all use 
of the Internee appears to be conventional. Depending upon 
the prearrangements made between the provider and the 
customer and between the provider and the vendor, the 
customer can charge a purchase , Qor example^ to a credit 
card, to a cable television account, to a telephone account 

ank account. The account of the customer to be 
billed need not be with the provider. For example, the 
customer may be using one telephone company as an access 
provider and a second telephone company as a telephone 
service provider and the account to be billed is that with 
the second telephone company. The customer specifies which 
account is to be billed by an indication to the provider, 
but neither the customer nor- the vendor has to transmit any 
account numbers over the Internet, because it is the 

endor, who submits the charge to the 
credit card company, the cable television company, the 
telephone company, or to another account of the customer, or 
who debits the bank account of the customer, and the 
provider already has been given, during the course of making 
p rearrangements with the customer and the vendor, the 
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provider, not thej 



appropriate account: numbers of both the customer and the 
vender. The provider sends this information to the 
appropriate cart/, and may dc sc by the same secure means 
customarily used for similar transactions ncc ^nade^ over the 
Internet. 

From the vendor 1 s point cf view, the transaction 
is as secure as a transaction made over the telephone with a 
credit card. If the vender wishes, the vendor may verify 
with the provider that the address supplied by the customer 
for shipment of the coeds has been authorized by che 
customer in the same manner in which such verification would 
be made for the same transaction made over the telephone 
with a credit card. In addition, because such a 
verification does not require the transmission of any 
account numbers of the customer, the verification can be 
done over the Internet as part of the transaction 
transmission itself if the provider and the vendor have 
prearranged to do so. 

From the providers point of view, the provider is 
made aware that the customer has authorized the charge by 
monitoring the data being sent over the Internet through the 
provider's equipment between the customer and the vendor. 

11 



DETAILED DESCRIPTION OP THE INVENTION 

Referring to ?ig. 1, a system for carrying cu: lie 
method cf the present invention is shewn. In chat system, 
the Ir.tsrr.et is shown schematically as network 1 to which 
providers 2, 9, vendors 5 .1-5 .n, 5.1-S.n and 8 .1-8 .n, and 
customers 4.I-4.H and 10. 1-10. n (where n is an integer zz 
indicate a range from one to many) are connected in 
different ways . 

Provider 2 is connected to access network 2 and 
the Internet 1 anc ^r ovides^ c ces s to the Internet 1 for 
customers 4 .1-4 .n and venders 6.1-S.n connected to access 
network 3 . (^Access network 3 can be a telephone networkTa 
cable television network, an) on- line services network such 



as Compuserve, American On-Line, orfProdigy, orajprivate 
Internet access network. Similarly, provider 9 is connected 
to access network 7 and the Internet 1 and provides access 
to the Internet 1 for customers I0.l-I0,n and vendors 8.1- 
8.n. Vendors 5.1-5.n access the Internet directly by their 
own equipment. 

In accordance with the method shown in the flow 
chart of Fig. 2, for example, in step 11 provider 2 
establishes [agreements J*ith vendors 5 .1-5 .n who are 

13 



interface wioh any one cf venders 3.1-5.?., S.i-S.n and 3 . 1- 
S.r. in crder to find cut about products cr services offered 
by those venders. 

When one cf customers 4.1-4.n makes the decision 
to crder a produce or ser/ic^ ^rom^ ne of venders S.l-5.n, 
S.l-S .n and 8 .1-3 .a, in step 13 an exchange cf transactional 
information occurs between the customer and the vender. 
This exchange :nay include identifying information relating 
to the customer, such as the customer's Internet address, 
information relating to the products or services tc be 
purchased, including the transaction amount, the manner and 
time of delivery, and a reference number to identify the 
order. The vender or the customer also can produce a 
verification code signifying that a transaction has been 
completed which can be received by provider 2. 

In step 14, the transactional information is 
obtained by provider 2. The communication can be a separate 
transmission by the vendor or the customer to provider 2, or 
provider 2 can extract the information^from the exchange of 



information taking place between the customer and the vendor 



through equipment of provider 2. Provider 2 can then send 
verifying information to one or both of the customer and 




vendor to indicate chat the transaction has been approved, 
if approval of a third part/, such as credit card company, 
is required. Mcst importantly, the entire transaction takes 
place without the need of communicating the customer's 
credit card cr other account number over the Internet 1. 

The product or service is delivered to the 
customer in step 15 and the appropriate customer account is 



billed by provider 2 in step 16. provider 2 the'n^ remits the 
agreed payment in the appropriate manner to the vendor in 
st8D 17, fceecinc the differential as a service charge for 
the services rendered by provider 2. Steps 15 , IS and 17 
may be performed in any order. 

As can be seen from Fig. 1, the method according 
to the present invention can be carried out in many ways. 
For example, referring to Fig. 3, vender 5.1 in step 21 can 
establish remitting agreements with provider 2 and provider 
9 to remit to vendor 5.1a portion of a transaction amount 
billed to the billing account of any one of customers^^^^ 
4.n andllO.l-lO.n. 

Similarly, each of vendors S.l-6.n can establish a 
remitting agreement with provider 9 for transactions carried 
out overthe Internet between each of vendors 6.1-S.n and 

16 



A customer connects to the Intemet^injstep 22. 
The customer exchanges transactional information with the 
veneer in step 23 and the vendor delivers a product or 

to the customer in step 25, either before or after 
the vendor receives remittances from the provider in step 
27. 

In accordance with another feature of the present 
invention, prior to the billing of the transaction amount tc 
the account of the customer, and after obtaining the 
transactional information, the provider can obtain approval 
^frot^ a third party to bill the transaction amount to the 
billing account. This is particularly true in the case 
where the billing account is a credit card account or a bank 
account. In that instance, approval must be obtained from a 
third party, i.e., the bank issuing the credit card or with 
whom the bank account was established. Where the account is 
with the provider, approval would be obt ainec ^ron^ t he 
provider itself. In a preferred embodiment of the present 
invention, the approval can be obtained over the Internet 
and most preferably during the communication between the 
customer and the vendor. 

17 




In accordance with a further feature cf the 
present invention, the customer can specify a particular 
billing account, for example, a credit card account, a bank 
account, a telephone number account, a cable television 
account or an on-line services account at the time that the 
billing agreement is established with the provider. The 
specification can provide chat one account will be ^use'd^ cor 
certain transactions, and a different account for ether 
transactions, for example, a telephone account for 
transactions less than $5.00, and a bank account for 
transactions of at least $5.00. Thereafter, whenever the 
transaction amount is to be billed, it will be billed to 
that specified billing account. Alternatively, the customer 
can specify a plurality of billing accounts, for example, an 
AMEX account, a VISA account, a Mastercard account at the 
time that the billing agreement is established. When the 
transactional information is communicated, it will include 
an identification of which of those plurality of billing 
accounts the customer wants billed, without, however, 
specifying the account number of the account. Thus the 
customer can merely indicate the account by the "brand" name 
AMEX, (visa or Mastercard^ br the customer can identify it as 

18 



che first account, second account cr third account on a lis 
previously established with Che provider. 

As noted at eve, che hilling account is ncc 



necessarily with the provider, that ^is, it canj be with a 
third party such as a bank issuing a credit card, or a bank 
at vhich the customer has a bank account. Alternatively, 
the provider can be a first telephone company, but the 
billing account can be with a second telephone company and 
charged by the first telephone company co the telephone 
number account of the customer with the second telephone 
company, as is customarily done in connection with 
conventional telecommunications services. 



can be by means of sending money or by crediting a vendor 
account such as a credit card merchant account, a bank 
account, a telephone number account, a cable television 
account/or an\n-line services account. 



invention, the step of establishing the remitting account 
comprises specifying a particular vendor account to which 
the portion of the transaction amount will be remitted. 
The specification can provide that one account will be used 




In accordance with the invention, the remitting 




In a preferred embodiment of the present 




^crjcertain transactions, and a different account fcr ether 
transactions, fcr example, a telephone account fcr 
transactions less than S3 . CO , and a bank account fcr 
transactions of at least $5.00. In an alternative 
embodiment of :he present invention, the step of 
establishing the remitting agreement comprises the vendor 
specifying a plurality of vendor accounts to which a portion 
of the transaction account can be remitted. Thus when the 
transactional information is communicated, the vender can 
identify which one of the plurality of vendor accounts the 
amount is to be remitted to without, however, specifying the 
specific account number. 

The vendorlaccountjcan be an account with the 



provider or an accountfwitha thirdJparty such as a credit 
card merchant account, or bank account, with a bank, or a 
cable television account with a cable television company. 



hereinabove are merely illustrative and are not intended to 
limit the scope of the invention. It is realized that 
various changes, alterations, rearrangements and 
modifications can be made by those skilled in the art 
without substantially departing from the spirit and scope of 




It is understood that the embodiments described 
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f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement, 

wherein after establishing the billing agreement the third party does not transfer 
ownership of the product or service from the selling vendor to the purchasing customer. 

33. (canceled) 

34. (canceled) 

35. (previously presented) The method according to claim 32, wherein no credit card 
account number of the purchasing customer and no bank account number of the purchasing 
customer is transmitted over the Internet by the third party to the selling vendor prior to the step 
of remitting. 

36. (canceled) 

37. (previously presented) The method according to claim 31,32, 33,31,35, or 36, 32 
qlJ5, w herein th e third party is a cable television company, a company offering financial 
service ^n Internet^ ccess provider, or a telephone company. 

38. (previously presented) The method according to claim 37, further comprising the 
step of obtaining approval for charging the first amount from a party other than the purchasing 
customer and the selling vendor prior to the step of charging. 

39. (previously presented) The method according to claim 38, wherein the party other 
than the purchasing customer and the selling vendor is a bank, a company offering financial 
services, a credit card company, an Internet access provider, or the third party. 
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40. (previously presented) The method according to claim 37, wherein the step of 
charging comprises sending a bill or charging an account with a bank, a cable television 
company, a company offering financial services, a credit carc^rompMyfa^nternet access 
provider, a telephone company, or the third party. 

41. (previously presented) The method according to claim 37, wherein the step of 
remitting comprises sending a check or crediting an account with a bank, a cable television 
company, a company offering financial services, a credit card company, an Internet access 
provider, a telephone company, or the third party. 

42. (previously presented) The method according to claim 37, wherein the second 
amount is less than the first amount. 

43. (previously presented) The method according to claim 37, wherein the step of 
remitting is performed before the step of charging. 

44. (canceled) 

45. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
company offering financial services of: 
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46. (currently amended) The method according to any one of claims 31 36 and 14 
32. 35. and 45. wherein the step of receiving i ^erformed^ ter the purchasing customer and 
the selling vendor have agreed to enter into the purchase transaction. 



47. (previously presented) The method according to claim 37, wherein the step of 
receiving is performed after the purchasing customer and the selling vendor have agreed to enter 
into the purchase transaction. 

48. (previously presented) The method according to claim 38, wherein the step of 
receiving is performed after the purchasing customer and the selling vendor hav ^agreedj ) enter 
into the purchase transaction. 

49. (previously presented) The method according to claim 39, wherein the step of 
receiving is performed after the purchasing customer and the selling vendor have agreed to enter 
into the purchase transaction. 

50. (previously presented) The method according to claim 40, wherein the step of 
receiving is performed after the purchasing customer and the selling vendor have agreed to enter 
into the purchase transaction. 

51. (previously presented) The method according to claim 41, wherein the step of 
receiving is performed after the purchasing customer and the selling vendor have agreed to enter 
into the purchase transaction. 

52. (previously presented) The method according to claim 42, wherein the step of 
receiving is performed after the purchasing customer and the selling vendor have agreed to enter 
into the purchase transaction. 



WHY • 2107*0013 - S44720v2 



6 



53. (previously presented) The method according to claim 43, wherein the step of 
receiving is performed after the purchasing customer and the selling vendor have agreed to enter 
into the purchase transaction. 

54. (currently amended) The method according to any one of claims 31 36 and 11 
45? 32. 35. and 45. wherein the step of establishing a remitting agreement does not require the 
third party to charge the purchasing customer. 

55. (previously presented) The method according to claim 37, wherein the step of 
establishing a remitting agreement does not require the third party to charge the purchasing 
customer. 

56. (previously presented) The method according to claim 38, wherein the step of 
establishing a remitting agreement does not require the thin^pjg^^) charge the purchasing 
customer. 

57. (previously presented) The method according to claim 39, wherein the step of 
establishing a remitting agreement does not require the third party to charge the purchasing 
customer. 

58. (previously presented) The method according to claim 40, wherein the step of 
establishing a remitting agreement does not require the third party to charge the purchasing 
customer. 
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98. (previously presented) The method according to claim 66, wherein after the step of 
establishing a billing agreement the third party does not approve an agreement between the 
purchasing customer and the selling vendor to enter into the purchase transaction. 

99. (previously presented) The method according to claim 67, wherein after the step of 
establishing a billing agreement the third party does not approve an agreement between the 
purchasing customer and the selling vendor to enter into the purchase transaction. 

100. (previously presented) The method according to claim 68, wherein after the step of 
establishing a billing agreement the third party does not approve an agreement between the 
purchasing customer and the selling vendor to enter into the purchase transaction. 

101 . (previously presented) The method according to claim 69, wherein after the step of 
establishing a billing agreement the third party does not approve an agreement between the 
purchasing customer and the selling vendor to enter into the purchase transaction. 

102. -165. (canceled) 

166. (canceled) 

167. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
to die purchase transaction of: 
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a) establishing a billing agreement with the purchasing customer to permit the third party 
to charge the purchasing customer and to remit to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the third party to 
charge a purchasing customer and to remit to the selling vendor for a purchase transaction; 

c) providing a oommunioationg link over tho Intern e t between the purchasing ou stemef 
and the s e lling v e ndor to permit th e purchasing customer to r e qu e st information from th e soilin g 
v e ndor with r e sp e ct to the product or oorvioo; providing a communications link throu gh 
equipment of the third party between th ff p^rch^i ng customer a nd the sellin g vendor to permit 
the purch asing custom er jo communicate over the Internet with the gellinpr vendor conce minpr the 

PUTChasttr angactipTi; J 



d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wherein receiving authorization is 
performed after the purchasing customer and the selling vendor have agreed to enter into the 
purchase transaction; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement. 

168. (canceled) 

169. (canceled) 

170. (previously presented) The method according to claim 167, wherein no credit card 
account number of the purchasing customer and no bank account number of the purchasing 
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d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement. 

174. (canceled) 

175. (canceled) 

176. (previously presented) The method according to claim 173, wherein no credit card 
account number of the purchasing customer and no bank account number of the purchasing 
customer is transmitted over the toern^^ti^hird party to the selling vendor prior to the step 
of remitting. 

177. (canceled) 

178. (canceled) 

179. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
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second amount is remitted to the selling vendor, the method comprising the steps by a thir{part^ 
to the purchase transaction of: 

a) establishing a billing agreement with the purchasing customer to permit the third party 
to charge the purchasing customer and to remit to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the third party to 
charge a purchasing customer and to remit to the selling vendor for a purchase transaction; 

c) providing a oommunioationo link ov e r th e Internet b e tw ee n th e purchasing custom er 
and th e s e lling vendor to p e rmit the purohnoing ouatom e r to r e qu e st information from die polling 
v e ndor with roopoot to th e product or oervioo; providing a comm unicati ons link through 
equipment nf the thi rd party between the p ijrchflginfl customer and the sell inp vendo r to permit 
the purchasing custom er commiinioflte ov er the Internet with the sellin p ; vendor concerning the 

purchase transaction: 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 



wherein after establishing the billing agreement the third party does not approve an 
agreement between the purchasing customer and the selling vendor to enter into the purchase 
transaction. 

180. (canceled) 

181. (canceled) 
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182. (previously presented) The method according to claim 179, wherein no credit card 
account number of the purchasing customer and no bank account number of the purchasing 
customer is transmitted over the Internet by the third party to the selling vendor prior to the step 
of remitting. 

183. (canceled) 

184. (canceled) 

185. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchas e transaction of a product or service between the purchasing 
customer and the selling^endOT^^Brst amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
to die purchase transaction of: 

a) establishing a billing agreement with the purchasing customer to permit the third party 
to charge the purchasing customer and to remit to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the third party to 
charge a purchasing customer and to remit to the selling vendor for a purchase transaction, 
wherein the remitting agreement does not require the third party to charge the purchasing 
customer; 

c) providing q oommuniootionfl link over the Internet b e tw e en the purchasing ous teaef 
and th e s e lling v e ndor to permit the purchasing oustom e r to requ e st information from th e g e lling 
v e ndor with r e sp e ot to the product or oervioo; providing a commu nication s link thmn flh 
equipment nf the thir d party between the purchasing customer and thf> se llin g vendor to permit 
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the purchasing customer to communicate over the Internet with the selling vendor concerning the 
purchase f TamflCtinn; 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wherein receiving authorization is 
performed after the purchasing customer and the selling vendor have agreed to enter into the 
purchase transaction; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement. 

186. (canceled) 

187. (canceled) 

188. (previously presented) The method according to claim 185, wherein no credit card 
account number of the purchasing customer and no bank account number of the purchasing 
customer is transmitted over the Internet by the third party to the selling vendor prior to the step 
of remitting. 

189. (canceled) 

190. (canceled) 

191 . (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
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purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
to the purchase transaction of: 

a) establishing a billing agreement with the purchasing customer to permit the third party 
to charge the purchasing customer and to remit to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the third party to 
charge a purchasing customer and to remit to the selling vendor for a purchase transaction; 

c) providinp n oommnninntinnn linir mmr fhf> Intmitf hftftvftrm th f t pnr ohn ni n r; c mat o m o r 
and th e s e lling v e ndor to permit tho purohoaing oustom e r to request information from the polling 

v e ndor with r e ap e ot to the produot or flervioo; providing a cftmmn niMfinnQ link rhrnnph 

equipment of the third party between the purc hasing customer and the selling vendor to permit 
the purchasing customer tcf communi cate over the Internet wit h the sellin g vendor concerning the 
purchase transaction: 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wherein receiving authorization is 
performed after the purchasing customer and the selling vendor have agreed to enter into the 
purchase transaction; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreemenCj 

wherein after establishing the billing agreement the third party does not approve an 
agreement between the purchasing customer and the selling vendor to enter into the purchase 
transaction. 
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202. (canceled) 



203. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount ^remitted to^ e selling vendor, the method comprising the steps by a third party 
to the purchase transaction of: 

a) establishing a billing agreement with the purchasing customer to permit the third party 
to charge the purchasing customer and to remit to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the third party to 
charge a purchasing customer and to remit to the selling vendor for a purchase transaction, 
wherein the remitting agreement does not require the third party to charge the purchasing 
customer; 

c) providing o oommuniootionfl link over the Internet betw ee n the purchasing o mtemef 
and th e s e lling vendor to p e rmit th e purchasing ouotom e r to request information from the soiling 
vendor with r e spect to tho product or aorvioo; providing a communi cations lin k through 
equipment of the third party between thq purc hasing customer and the sellinp vendor to permit 
the purchasing customer to commu nicate over the Internet with the selling vendor co ncerninp the 
purchase transaction: 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wherein receiving authorization is 
performed after the purchasing customer and the selling vendo ^have agreed^to^ nter into the 
purchase transaction; 
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210. (previously presented) The method according to claim 209, wherein the party 
othe^thanjhe purchasing customer and the selling vendor is a bank, a company offering 



211. (previously presented) The method according to claim 208, wherein the step of 
charging comprises sending a bill or charging an account with a bank, a cable television 
company, a company offering financial services, a credit card company, an Internet access 
provider, a telephone company, or the third party. 

212. (previously presented) The method according to claim 208, wherein the step of 
remitting comprises sending a check or crediting an account with a bank, a cable television 
company, a company offering financial services, a credit card company, an Internet access 
provider, a telephone company, or the third party. 

213. (previously presented) The method according to claim 208, wherein the second 
amount is less than the first amount. 

214. (previously presented) The method according to claim 208, wherein the step of 
remitting is performed before the step of charging. 

215. (canceled) 

216. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 




financial services, a credit card company, an Internet access provider, or the third party. 
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customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
company offering financial services of: 

a) establishing a billing agreement with the purchasing customer to permit the company 
offering financial services to charge the purchasing customer and to remit to a selling vendor for 
a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the company 
offering financial services to charge a purchasing customer and to remit to the selling vendor for 
a purchase transaction; 

c) providing a oommuniootionfl link over the Int e rn e t botwoon tho purohafling ous teaaaf 
and th e s e lling v e ndor to p e rmit th e purchasing ouatom e r to r e qu e st information from th e soiling 
vendor with r e sp e ct to th e product or s e rvioo; providing a commu nication s link throug h 
equipment nf the thir^ parry b etween the p urchasi ng customer and the selling vendor to permit 

the purcha sing cust omer to co mmunica te over the Internet W ith the selling vendor concerning the 

purchase transaction; 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wherein receiving authorization is 
performed after the purchasing customer and the selling vendc^have^^^ d tot ter into the 
purchase transaction; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement by charging a bank account, a credit card account, or an account with the company 
offering financial services ; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement without previously transmitting a credit card account number of the purchasing 
customer over the Internet to the selling vendor and without previously t ransmittin g a bank 
account number of the purchasing customer over the Inteme^tothe sellingjendor. 
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e) charging the first amount to the purchasing customer in accordance with the billing 
agreement by charging a bank account, a credit card account, or an account with the company 
offering financial services ; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement without previously transmitting a credit card account number of the purchasing 
customer over the Internet to the selling vendor and without previously transmitting a bank 
account number of the purchasing customer over the Internet to the selling vendor. 

219. (canceled) 

220. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
company offering financial services of: 

a) establishing a billing agreement with the purchasing customer to permit the company 
offering financial services to charge the purchasing customer and to remit to a selling vendor for 
a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the company 
offering financial services to charge a purchasing customer and to remit to the selling vendor for 
a purchas^gnsact ion^ 

c) providing a communications link over th e Int e rn e t betw ee n the purchasing oustomor 
ond th e selling vendor to permit tho purchasing oustom e r to request information from th e s e lling 
v e ndor with r e sp e ot to the produot or servioo; providing a communications link thrmip ft 
equipment of the thir d party between the purchasing customer and the selling vendor to permit 
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the purchasing customer to communicate over the Internet with the selling ven dor concerninfl th^ 

purchase t ransaction; 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement by charging a bank account, a credit card account, or an account with the company 
offering financial services ; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement without previously transmitting a credit card account number of the purchasing 
customer over the Internet to the selling vendor and without previously transmitting a bank 
account number of the purchasing customer over the Internet to the selling vendor, 

wherein after establishing the billing agreement the company offering financial services 
does not approve an agreement between the purchasing customer and the selling vendor to enter 
into the purchase transaction. 

221. (canceled) 

222. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
company offering financial services of: 
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a) establishing a billing agreement with the purchasing customer to permit the company 
offering financial services to charge the purchasing customer and to remit to a selling vendor for 
a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the company 
offering financial services to charge a purchasing customer and to remit to the selling vendor for 
a purchase transaction, wherein the remitting agreement does not require the company offering 
financial services to charge the purchasing customer; 

c) providing a communications link over th e Intern e t b e tween th e purohoaing ous teaeF 
and th e polling v e ndor to p e rmit tho purohnoing ouatomor to r e quest information from th e oeffi ag 
v e ndor with r e ap e ot to th e product or aorvioo; providing a communications link through 
equipment nf foe thirH party bet ween the purchasing customer and t he sellin g vendor to permit 
the purcha sing custom er tn communicate over the Internet with the selling vendor concerni'tip the 
purchase t ransaction: 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wher ein receivin g authorization is 
performed after the purchasing customer and the selling vendo ^^v eT^^^^^nter into the 
purchase transaction; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement by charging a bank account, a credit card account, or an account with the company 
offering financial services ; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement without previously transmitting a credit card account number of the purchasing 
customer over the Internet to the selling vendor and without previously transmitting a bank 
account number of the purchasing customer over the Internet to the selling vendor. 

223. (canceled) 
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224. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
company offering financial services of: 

a) establishing a billing agreement with the purchasing customer to permit the company 
offering financial services to charge the purchasing customer and to remit to a selling vendor for 
a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the company 
offering financial services to charge a purchasing customer and to remit to the selling vendor for 
a purchase transaction; 

c) providing a oommunioationo link over th e Int e rn e t b e tw ee n th e purchasing oustom e r 
and th e selling v e ndor to p e rmit th e purohasing customer to r e qu e st information from th e s e ll ing 
vendor with r e sp e ot to th e produot or o e rvioo; providing a t^mmnni cations link through 
equipment nf thy thir d party between the p iirchqsinfl customer and the selling vendor to permit 
the purchasing custom er tn communicate over the Internet with the sellin g vendor concerning the 
purchase t "»iRqctirm; 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wher ein rec eiving authorization is 
performed after the purchasing customer and the selling vendc ^^a^ ^^eT t ^nter into the 
purchase transaction; 
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e) charging the first amount to the purchasing customer in accordance with the billing 
agreement by charging a bank account, a credit card account, or an account with the company 
offering financial services ; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement without previously transmitting a credit card account number of the purchasing 
customer over the Internet to the selling vendor and without previously transmitting a bank 
account number of the purchasing customer over the Internet to the selling vendor, 

wherei^a fter^ tablishing the billing agreement the company offering financial services 
does not approve an agreement between the purchasing customer and the selling vendor to enter 
into the purchase transaction. 



225. (canceled) 



226. (currently amended) An Internet billin g method for a plurality of customers and 
a plurality of vendors of products or services fo ^ansac tio^^^^the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
second amount is remitted to the selling vendor, the method comprising the steps by a third party 
company offering financial services of: 

a) establishing a billing agreement with the purchasing customer to permit the company 
offering financial services to charge the purchasing customer and to remit to a selling vendor for 
a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the company 
offering financial services to charge a purchasing customer and to remit to the selling vendor for 
a purchase transaction, wherein the remitting agreement does not require the company offering 
financial services to charge the purchasing customer; 
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c) providing a oommunioations link over th e Int e rn e t between th e purchasing oustom e r 
and th e s e lling v e ndor to permit th e purchasing custom e r to r e qu e st information from th e s e lling 
vendor with r e sp e ot to th e produot or s e rvio e ; providing a mrnrnnnicfltinns lin k through 
equipment nf % third party between the purchasing customer and thp selling vendor to permit 
the purchasing custo mer to comr ni mi rate n yer the Internet with th e sellin g vendor concerning the 
purchase tr ansaction; 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement by charging a bank account, a credit card account, or an account with the company 
offering financial services; and 

f) remitting the second amount to the selling vendor in accordance with the remitting 
agreement without previously transmitting a credit card account number of the purchasing 
customer over the Internet to the selling vendor and without previously transmitting a bank 
account number of the purchasing customer over the Internet to the selling vendor, 

wherei^^^^fetabhshing the billing agreement the company offering financial services S*f% 
does not approve an agreement between the purchasing customer and the selling vendor to enter 
into die purchase transaction. 

227. (canceled) 

228. (currently amended) An Internet billing method for a plurality of customers and 
a plurality of vendors of products or services for transactions over the Internet between a 
purchasing customer of the plurality of customers and a selling vendor of the plurality of 
vendors, wherein, for each purchase transaction of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to the purchasing customer and a 
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second amount is remitted to the selling vendor, the method comprising the steps by a third party 
company offering financial services of: 

a) establishing a billing agreement with the purchasing customer to permit the company 
offering financial services to charge the purchasing customer and to remit to a selling vendor for 
a purchase transaction; 

b) establishing a remitting agreement with the selling vendor to permit the company 
offering fin ancial s ervices to charge a purchasing customer and to remit to the selling vendor for 
a purchas^^ms^^^^^ierein the remitting agreement does not require the company offering 
financial services to charge the purchasing customer, 

c) providing a oommuniootionfl link over th e Intern e t b e tw e en the purchasing oustemef 
and th e s e lling v e ndor to p e rmit the purchasing oustom e r to r e qu e st information from the s e lling 
vendor with r e sp e ot to th e product or aorvioo; providing a communications link through 
equipment nf the thir^ party b etween the purchasing customer and the selling vendor to permit 

the purchasing Custo mer tn pomrminirate over the Internet with the s elli ng vendor cnnq erninp; the 

purchase transaction: 

d) receiving authorization over the Internet from the purchasing customer to charge the 
first amount to the purchasing customer without previously receiving a request from the selling 
vendor to charge the first amount to the purchasing customer, wherein receiving authorization is 
performed after the purchasing customer and the selling vendo ^ay e^ag^d^^^nter into the 
purchase transaction; 

e) charging the first amount to the purchasing customer in accordance with the billing 
agreement by charging a bank account, a credit card account, or an account with the company 
offering financial services ; and 

£) remitting the second amount to the selling vendor in accordance with the remitting 
agreement without previously transmitting a credit card account number of the purchasing 
customer over the Internet to the selling vendor and without previously transmitting a bank 
account number of the purchasing customer over the Internet to the selling vendor, 
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wherei^^j^^tablishing the billing agreement the company offering financial services 
does not approve an agreement between the purchasing customer and the selling vendor to enter 
into the purchase transaction. 
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(57) ABSTRACT 

An Internet billing method comprises establishing an agree- 
ment between an Internet access provider and a customer, 
and an agreement between the Internet access provider and 
a vendor, wherein the Internet access provider agrees with 
the customer and the vendor to bill the customer and remit 
to the vendor tor products and services purchased over the 
Internet by the customer from the vendor. The provider 
creates access to the Internet for the customer. When the 
customer orders a product or service over the Internet ftom 
a vendor, transactional information transmitted between the 
customer and the vendor is also transmitted to the provider. 
The provider then bills the transaction amount to the cus- 
tomer and remits a portion of the transaction amount to the 
vendor, keeping the differential as a fee for providing the 
service. As a result of this method, there is no need for any 
customer account numbers or vendor account numbers to be 
transmitted over the Internet, thereby mamtaining the secu- 
rity of that information. 
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INTERNET BILLING METHOD 

This application is a continuation application of appli- 
cation Ser. No. 09/568,925 filed May 11, 2000 and now 
pending, which is a continuation of application Ser No 
09/05730 filed Apr. 8, 1998 now U.S. Pat No. 6,188,994, 
which is a continuation of application Ser. No. 08/499,535* 
filed Jul. 7, 1995 now U.S. Pat. No. 5,794,221. 

BACKGROUND OF THE INVENTION 
The present invention relates to a method of billing for 
commercial transactions over the Internet. 

The Internet is a vast worldwide interconnection of com- 
puters and computer networks. The Internet does not consist 
of any specific hardware or group of connected computers, 
rather it consists of those elements that happen to be 
interconnected at any particular rime. The Internet has 
certain protocols or rules regarding signal transmission and 
anyone with the proper hardware and software can be part of 
this interconnection. 

At present, the technical and financial requirements for 
connecting directly to the Internet are beyond the resources 
of most individuals and thus new businesses known as 
Internet access providers have proliferated. These providers 
invest in the equipment needed to provide access to the 
Internet for subscribers who pay the providers a fee for the 
access. Providers include companies whose only business is 
to offer connection to the Internet, as well as on-line services 
such as Compuserve, American On-Line, and Prodigy. In 
nAA t telephone companies and cable television compa- 
nie^aveJannounced plans to provide Internet access. A 
part^*String to connect to the Internet by means of a 
provider typically connects via a modem over a telephone 
network to the provider's equipment which then connects 
the party, through the provider's equipment, to the Internet 
Although the origin of the Internet was for military use, 
today the primary users of the Internet are civilian. There is 
great activity at present attempting to utilize the Internet as 
a channel of commerce. 

Many vendors advertise their products and services over 
the Internet and solicit orders from Internet users for these 
wares. While the preferred mode of payment is by credit 
card, there is great reluctance to transmit credit card account 
information over the Internet because of lack of security. 
Moreover, in situations wherein the transaction amount is 
small— from pennies to a few dollars— it is not economi- 
cally feasible to use a credit card transaction. There is a need 
to be able to ensure that commercial transactions over the 
Internet are at least as secure as conventional transactions 
over the telephone, through the mails, and with on-line 
services where credit cards and/or billing accounts are used 
for purchases. Similarly, there is a need to be able to handle 
on the Internet a large number of small-sized transactions, 
similar to what is done by telephone companies for conven- 
tional telephone services. 

The lack of security and the lack of a means to bill for 
small transactions are the biggest obstacles to commercial 
use of the Internet 
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SUMMARY OF THE INVENTION 
The main object of the present invention is to create a new 
business opportunity for telephone companies, cable televi- 
sion companies, existing Internet access providers, and 
companies offering financial services by creating a way for 
them to offer to their subscribers a method of securely 
buying and selling goods and services of any value over the 
Internet 
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Another object of the present invention is an Internet 
billing method which is cost effective for transactions hav- 
ing transaction amounts ranging from pennies to a few 
dollars. 

Still another object of the present invention is to provide 
a secure method of billing commercial transactions over the 
Internet 

A further object of the present invention is an Internet 
billing method which is simple to use from both the cus- 
tomer's point of view and that of vendors on the Internet. 

Yet another object of the present invention j i tiilliiw 
method which can be used by a large number (fexxistin^l 
Internet users without requiring major changes m^mk&r 
users customarily behave and conduct commercial transac- 
tions. 

These and other objects and advantages of the present 
invention are achieved by an Internet billing method in 
accordance with the present invention. A provider estab- 
lishes an agreement with a customer, and a second agree- 
ment with a vendor, wherein the provider agrees with the 
customer and the vendor to bill for products and services 
purchased over the Internet by the customer from the vendor. 
Associated with the customer agreement are one or more 
billing accounts to which purchases may be charged. Asso- 
ciated with the vendor agreement are one or more methods 
of remitting funds to the vendor. The provider creates access 
to the Internet for the customer through the provider's 
equipment When the custonwmfas a product or service # 
over the Internet from th<^nder,lhe provider obtains ' 
transactional information tran&Blllutftctween the customer * 
and the vendor including a transaction amount relating to the 
ordered product or service and the provider then bills the 
transaction amount to a customer billing account and remits 
a portion of the transaction amount to the vendor. 

Which accounts are used may be specified in the agree- 
ments made between the pmwiu^m 1 the customer and 
between the provider and tajTvender/* may be specified in #j 
the transactional infonnatiolh M ipfefied in the transac- 1 
tional information, the selection of account can be made by 
referencing the type of account (e.g., "VISA", "phone buT), 
or the position of that account on a predetermined list (e.g., 
"the 3rd account''), and does not require that any actual 
account numbers be transmitted. 

By the use of this method, there is no need for the 
customer to transmit over the Internet any information 
containing any of the customer's billing account numbers 
thereby maintaining the security of that information. 
T he pre sent invention, in a preferred <>mh^m,n t ; c , 
rtfflj^rf providing merchants with the ability tofoffer^T 
customerslecure transactions for the purchase of gooS IM ^ 

otany value over the Internet, without the need for 
the customer to transmit any credit card or other account 
numbers over the Internet, without the need for the customer 
to sign up with ly inMiteil provider of services, and 
without the need fc chance the manner in which most 55 > 
customers currently a^fe^Btemet ft 

In accordance with the present invention, a customer 
desiring to purchase goods and services over the Internet has 
prearranged access to the Internet through the services of an 
Internet access provider. Such providers can be, for example, 
companies whose only business is to offer connection to the' 
Internet, companies which offer on-line computer services, 
one of which is connection to the Internet, cable television 
companies, or telephone companies. In arranging for access 
with such a provider, the customer has agreed with the 
provider on a method of payment which is, for example, by 
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billing, or charge to a credit card, or charge to an account of 
the user which could be an account specific to the Internet 
or could be a more general account, such as an on-line 
computer services account, a cable television account, a 
telephone account, or a bank account 

Once the prearrangements have been completed, using the 
provider's service to connect to the Internet typically 
involves calling a telephone number of the provider and 
being automatically connected through the provider's equip- 
ment to the Internet. 

Once connected to the Internet, the customer can browse 
around until an item is located that the customer wishes to 
purchase, at which time the customer will follow the instruc- 
tions created by the vendor, exchange transactional 
information, and ultimately agree to purchase something by 
taking an appropriate action. In the course of making the 
purchase, the means of delivery of the goods or service will 
be established. Depending on the type of goods, delivery can 
be made, for example, by mail (e.g., in the case of a purchase 
of a book), by courier service (e.g., in the case of a purchase 
of flowers), or by electronic transmission over the Internet 
(e.g., in the case of delivery of an electronic newsletter or 
piece of software). The remaining element of the purchase 
transaction is the manner in which the customer pays the 
vendor. 

In accordance with the present invention, the provider has 
made arrangements with vendors who wish to sell goods and 
services over^ft^feMM^o the customers of the provider. 
The providej fapecs to thej flling associated with such sales 
for the vendo^M^v^Irt of the agreement, the provider 
and the vendor have agreed on the manner in which the 
provider will remit funds to the vendor. Examples of pay- 
ment include payment by check, credit to the vendor's credit 
card merchant accoun^i ^lUUH^o another account of the 
vendor's, such as th^ender'slable television account, 
telephone account, o iNwm h iffiu unt. The account of the 
vendor to be credited need not be with the provider. The 
arrangements that are made will depend on the vendor's 
desires and the capabilities of the provider For example, if 
the vendor anticipates many small transactions and the 
provider is a telephone company, they can agree that the 
provider will credit the vendor's existing telephone account 
for amounts under some nominal amount and credit the 
vendor's credit card merchant account for larger amounts. If 
the vendor anticipates large transactions, then they may 
agree that the provider will pay by check or direct credit to 
the vendor's bank account. 

In a typical transaction in accordance with the present 
invention, from the customer's point of view all use of the 
Internet appears to be conventional. Depending upon the 
prearrangements made betwe en the pr ovider and the cus- 
tomer and between the prowttTBHr^yvendor, the cus- 
tomer can charge a purchas^or example,^ a ca^ta^d, to 

a cable television account, to^HBfMfe* 

account The account of the customer to be biliOi BULU not 55 
be with the provider. For example, the customer may be 
using one telephone company as an access provider and a 
second telephone company as a telephone service provider 
and the account to be billed is that with the second telephone 
company. The customer specifies which account is to be 
billed by an indication to the provider, but neither the 
customer nor the vendor has to transmit 
bers over the Internet, because it is th/provider, to the 
vendor, who submits the charge to the mtHtma^^aam^ 
the cable television company, the telephone company, or to 
another account of the customer, or who debits the bank 
account of the customer, and the provider already has been 
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given, during the course of making prearrangements with 
the customer and the vendor, the appropriate account num- 
bers of both the customer and the vendor. The provider sends 
this information to the appropriate party, and may do so by 
the same r UM|Uieans customarily used for similar trans- 
actions no/makelver the Internet. 

From the^HBor's point of view, the transaction is as 
secure as a transaction made over the telephone with a credit 
card. If the vendor wishes, the vendor may verify with the 
provider that the address supplied by the customer for 
shipment of the goods has been authorized by the customer 
in the same manner in which such verification would be 
made for the same transaction made over the telephone with 
a credit card. In addition, because such a verification does 
not require the transmission of any account numbers of the 
customer, the verification can be done over the Internet as 
part of the transaction transmission itself if the provider and 
the vendor have prearranged to do so. 

From the provider's point of view, the provider is made 
aware that the customer has authorized the charge by moni- 
toring the data being sent over the Internet through the 
provider's equipment between the customer and the vendor. 
This can be done, for example, by specifying a specific code 
which, when sent between the customer and the vendor, 
indicates to the provider that a transaction has been com- 
pleted. When the customer has made a purchase, the pro- 
vider charges the transaction amount to the agreed account 
of the customer and remits the agreed portion of that amount 
to the vendor, keeping the differential as the provider's 
charge for making the service available. 

These and other features and advantages of the present 
invention will become apparent from the following detailed 
descrqrtion of the invention with reference to the attached 
drawings, wherein: 

BRIEF DESCRIPTION OF THE DRAWINGS 

FIG. 1 is a block diagram of a system for carrying out the 
billing method according to the present invention; 

FIG. 2 is a flow chart of one embodiment of the method 
according to the present invention; and 

FIG. 3 is a flow chart of another embodiment of the 
method according to the present invention. 

DETAILED DESCRIPTION OF THE 
INVENTION 



so 



Referring to FIG. 1, a system for carrying out the method 
of the present invention is shown. In that system, the Internet 
is shown schematically as network 1 to which providers 2, 
9, vendors 5.1-5*, 6. 1-6* and 8.1-8.*, and customers 
4.1-4* and 10.1-10* (where n is an integer to indicate a 
range from one to many) are connected in different ways. 

Provider 2 ±\ lUM a Ui d to access network 3 and the 
Internet 1 an ^rovidersj beess to the Internet 1 for custom- 
ers * l^Aati^&BB^uU-6 * connected to access net- 
work 3 (Acccss network, ar^ -line seiv^m^mm^sucb as 
CotapuSf^nffnsS^Sti-Unt, o^Prodigy, r a^rivate 
Internet access network. Similarly, proJRlLl 9 ftllfuoected 
to access network 7 and the Internet 1 and provides access 
to the Internet 1 for customers 10.1-10* and vendors 
8.1-8*. Vendors 5.1-571 access the Internet directly by their 
own equipment 

In accordance with the method shown in the flow chart of 
65 Iflflpii i^r example, in step 11 provider 2 establishes 
r agrecrocnijft th vendors 5.1-5 * who are connected directly 
trJKfflrlrnet, with vendors 6.1-4* who access the Internet 
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via access network 3 and provider 2, and with vendors 
81-8ti who are connected to the Internet 1 via access 
network 7 and provider 9, to bill customers 4.1-4 jt for 
goods and services purchased by them over the Internet from 
vendors 3.1-5 jx, 6.1-6 ti and SISjl Provider 2 also agrees 
to remit a portion of the collected money back to the 
vendors. Provider 2 also establishes an agreement with each 
of customers 4±-4ji, These agreements provide that the 
provider will bill the customer for goods and services 
purchased by them over the Internet The billing will be done 
to billing accounts established in connection with the agree- 
ments. The billing accounts can be, for example, credit card 
accounts, telephone accounts, cable television accounts, 
on-line services accounts, or bank accounts. The accounts 
need not be with the provider if the provider has a billing 
agreement in place with the party with whom the account 
was established. 

As part of the services of the provider to customers 
4.1-4.H, the customer is connected to the Internet 1 in step 
12 at a desired time, typically by making contact via modem. 
Once connected to the Internet, the customer can interface 
with any one of vendors 5.1-5.*, 61-6.n and 8.1^8^ in 
order to find out about products or services offered by those 
vendors. 

When one of customers makes the decision to 

order a product or servicetfbrmTne of vendors 5.1-5^ 
6.1-6.* and 8.1-8.n, in step 15 Wffxchange of transactional 
information occurs between the customer and the vendor. 
This exchange may include identifying information relating 
to the customer, such as the customer's Internet address, 
information relating to the products or services to be 
purchased, including the transaction amount, the manner and 
time of delivery, and a reference number to identify the 
order. The vendor or the customer also can produce a 
verification code signifying that a transaction has been 
completed which can be received by provider Z 

In step 14, the transactional information is obtained by 
provider 2. The communication can be a separate transmis- 
sion by the vendor or the customp09fwvtt«4y*Mrovider 
2 can extract the infonnatior/from the vendorjhrough 
equipment of provider 2. E^Wde^9wnMBH«0tf l vertfying 
information to one or both of the customer and vendor to 
indicate that the transaction has been approved, if approval 
of a third party, such as credit card company, is required. 
Most importantly, the entire transaction takes place without 
the need of conmiunicating the customer's credit card or 
other account number over the Internet 1. 

Tne product or s ervice is delivered to the customer in step 
15 and the approsiUUl Mhw account is billed by pro- 
vider 2 in step l\Provider m enjemits the agreed payment 
in the appropriate MTtllUUi lu LlJU"/endor in step 17, keeping 
the differential as a service charge for the services rendered 
by provider 2. Steps 15, 16 and 17 may be performed in any 
order. 
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dor in step 23 and the vendor delivers a product v 
to the customer in step 25, either before or after L~ 
receives remittances from the provider in step 27. 

In accordance with another feature of the present 
invention, prior to the billing of the transaction amount to 
the account of the customer, and after obtaining A - Jrwn 
actional information, the provider can obtain approvflfonn) 
a third party to bill the transaction amount to the 
account. This is particularly true in the case where the billing 
account is a credit card account or a bank account. In that 
instance, approval must be obtained from a third party, i e 
the bank issuing the credit card or with whom the bank 
account was established. Where the iimw^i is with the 
provider, approval would be obtaineofermJhe provider 
itself. In a preferred embodiment of meTWBnt invention, 
the approval can be obtained over the Internet and most 
preferably during the communication between the customer 
and the vendor 

In accordance with a further feature of the present 
invention, the customer can specify a particular billing 
account, for example, a credit card account, a bank account, 
a telephone number account, a cable television account or an 
on-line services account at the time that the baling agree- 
ment is established with the provider. T^p^flcation can 
provide that one account will beQuedVor certain^ 
transactions, and a different account forOT^ransactions, 
for example, a telephone account for transactions less than 
$5.00, and a bank account for transactions of at least $5.00. 
Thereafter, whenever the transaction amount is to be billed, 
it will be billed to that specified billing account! 
Alternatively, the customer can specify a plurality of billing 
accounts, for example, an AM EX account, a VISA account, 
a Mastercard account at the time that the billing agreement 
is established. When the transactional information is 
cwnmumcated, it will include an identification of which of 
those plurality of billing accounts the customer wants billed, 
without, however, specifying the account number of the 
account. Thus the customer can IWtiyMrtNM^uccount 
by the "brand" name AMEX,(VISA, Ma stercard>r the 
customer can identify it as the MnSSfBB^OSB^xfuni 
or third account on a list previously established with the 
provider. 

As noted abovfrlhi haling account is not necessarily with 
the provider, \h£is, 1 <*nje with a third party such as a bank 
issuing a credit Oil U, UlTbank at which the customer has a 
bank account Alternatively, the provider can be a first 
telephone company, but the billing account can be with a 
second telephone company and charged by the first tele- 
phone company to the telephone number account of the 
customer with the second telephone company, as is custom- 
arily done in connection with conventional telecommunica- 
tions services. 

In accordance with the invention, the rernitting can be by 



present invention can be carried out in many ways. For 
example, referring to FIG. 3, vendor 5.1 in step 21 can 
establish remitting agreements with provider 2 and provider 
9 to remit to vendor 5.1 a portion of a transaction amount 
^b&*^4hc billing account of any one of customers 
1 4.1-4 jiandlO.l-lOji 

!Sy f each of vendors 6.1-6 ji can establish a remit- 
ting agreement with provider 9 for transactions carried out 
^imi lh%Jnteraet between each of vendors 6.1-6* and 
{customer Jp J-lQjt _^ 

A WlHomer connects to the Intera^bAtep 22. The 
customer exchanges transactional informaftSn with the ven- 




ror a 



60 



65 



such as a credit card merchant account, a bank accou 
telephone number account, a cable television accot 
on-line services account. 

In a preferred embodiment of the present invention, the 
step of establishing the rernitting account comprises speci- 
fying a particular vendor account to which the portion of the 
transaction amount will be remitted. The speofication can 
provide that one account will be useo^ForVertain b& 
transactions, and a different account for otherrrlftsactions, 
for example, a telephone account for transactions less than 
$5.00, and a bank account for transactions of at least $5.00. 
In an alternative embodiment of the present invention, the 




US 6,976,008 B2 



step of establishing the remitting agreement comprises the 
vendor specifying a plurality of vendor accounts to which a 
portion of the transaction account can be remitted. Thus 
when the transactional information is communicated, the 
vendor can identify which one of the plurality of vendor 
accounts the amount is to be remitted to without, however, 
specifying ftupnji^ccount number. 

Thc vendoLanjounL^B^a^D account with the provider 
or an accou fr^wim the thiniAartv such as a credit card 
merchant account, Ul UIUH account, with a bank, or a cable 
television account with a cable television company. 

It is understood that the embodiments described herein- 
above are merely illustrative and are not intended to limit the 
scope of the invention. It is realized that various changes, 
alterations, rearrangements and modifications can be made 
by those skilled in the art without substantially departing 
from the spirit and scope of the present invention. 

What is claimed is: 

1. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party to the purchase transaction of: 

a) establishing a billing agreement with the purchasing 
customer to permit the third party to charge the pur- 
chasing customer and to remit to a selling vendor for a 
purchase transaction; 

b) esta b lish i ng a remitting agreement with the selling 
vendor to permit the third party to charge a purchasing 
customer and to remit to the selling vendor for a 
purchase transaction; 

c) providing a conimunications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement; and 

f) remitting the second amount to the selling vendor in 
accordance with the rernitting agreement, 

wherein after establishing the billing agreement the third 
party does not transfer ownership of the product or 
service from the selling vendor to the purchasing 
customer. 

2. The method according to claim 1, wherein no credit 
card account number of the purchasing customer and no 
bank account number of the purchasing customer is trans- 
mitted over the Internet by the third party to the selling 
vendor prior to the step of remitting. 

3. The method a ccording t o claim 1 or 2, wherein the third 
party is a cable Mui AfiMumpany, a company offering 
financial serviccrfon Internet Acess provider, or a telephone 
company. ^^^^mh^^ 

4. The method according to claim 3, further comprising 
the step of obtaining approval for charging the first amount 
from a party other than the purchasing customer and the 
selling vendor prior to the step of charging. 
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5. The method according to claim 4, wherein the party 
other than the purchasing customer and the selling vendor is 
a bank, a company offering financial services, a credit card 
company, an Internet access provider, or the third party. 

6. The method according to claim 3, wherein the step of 
charging comprises sending a bill or charging an account 

with a bank, a cable television JwpMjij ■ ijmij „ offering 

financial services, a credit car Cfflnrpany anj xteraet access 
provider, a telephone c»mpanyH5HHHiM 

7. The method according to daim 3, wherein the step of 
remitting comprises sending a check or crediting an account 
with a bank, a cable television company, a company offering 
financial services, a credit card company, an Internet access 
provider, a telephone company, or the third party. 

8. The method according to claim 3, wherein the second 
amount is less than the first amount. 

9. The method according to claim 3, wherein the step of 
remitting is performed before the step of charging. 

10. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third parry company offering financial services of: 

a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing customer and to remit to 
the selling vendor for a purchase transaction; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
bank account, a credit card account, or an account with 
the company offering financial services; and 

0 remitting the second amount to the selling vendor in 
accordance with the remitting agreement without pre- 
viously transmitting a credit card account number of 
the purchasing customer over the Internet to the selling 
vendor and without previously transmitting a bank 
account number of the purchasing customer over the 
Internet to the selling vendor, 

wherein after establishing thc billing agreement the com- 
pany offering financial services does not transfer own- 
ership of the product or service from the selling vendor 
to the purchasing customer. 

11. The method according to any ojmM^lL 2, and 
10, wherein the step of receiving M^eformedjfter the&J 
purchasing customer and the selling vftMSrtfff^greed to 
enter into the purchase transaction. 

12. The method according to claim 3, wherein the step of 
receiving is performed after the purchasing customer and the 
selling vendor have agreed to enter into the purchase trans- 
action. 
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13. The method according to claim 4, wherein the step of 33. The method according to claim 17, wherein the step 
receiving is perfony 1 rfW the purchasing customer and the of establishing a remitting agreement does not require the 
selling vendor hav £aiced^ enter into the purchase trans- third party to charge the purchasing customer 

act J 0 1 n * , J 34. The method according to claim 18, wherein the step 

14. The method according to claim 5, wherein the step of s of establishing a remitting agreement does not require the 
receiving is performed after the purchasing customer and the third party to charge the purchasing customer 

selling vendor have agreed to enter into the purchase trans- 35. The method according to any one of claims 1, 2, and 

act ^ n _ 10, wherein after the step of establishing a billing agreement 

15. The method according to claim 6, wherein the step of the third party does not approve an agreement between the 
receiving is performed after the purchasing customer and the 10 purchasing customer and the selling vendor to enter into the 
selling vendor have agreed to enter into the purchase trans- purchase transaction. 

act ^ n _ ^ 36. The method according to claim 3, wherein after the 

16. The method according to claim 7, wherein the step of step of establishing a billing agreement the third party does 
receiving is performed after the purchasing customer and the not approve an agreement between the purchasing customer 
selling vendor have agreed to enter into the purchase trans- is and the selling vendor to enter into the purchase transaction 
action j 



37. The method according to claim 4, wherein after the 

17. Ine method according to claim 8, wherein the step of step of establishing a billing agreement the third party does 
receiving is performed after the purchasing customer and the not approve an agreement between the purchasing customer 
selling vendor have agreed to enter into the purchase trans- and the selling vendor to enter into the purchase transaction. 
a< *?? n ' . , j, , . 20 38. The method according to claim 5, wherein after the 

18. The method according to claim 9, wherein the step of step of establishing a billing agreement the third party does 
receiving is performed after the purchasing customer and the not approve an agreement between the purchasing customer 
selling vendor have agreed to enter into the purchase trans- and the selling vendor to enter into the purchase transaction. 
"^ti. . , 39 The method according to claim 6, wherein after the 

IV. 1 tie method according to any one of claims 1, 2, and 25 step of establishing a billing agreement the third party does 
10, wherein the step of establishing a remitting agreement not approve an agreement between the purchasing customer 
does not require the third party to charge the purchasing and the selling vendor to enter into the purchase transaction 
< ^ m 5' 40. The method according to claim 7, wherein after the 

20. The method according to claim 3, wherein the step of step of establishing a billing agreement the third party (foes 
establishing a remitting agreement does not require the third 30 not approve an agreement between the purchasing customer 
party to charge the purchasing customer. and the selling vendor to enter into the purchase transaction 

21. The method according to claim 4, wherein the step of 41. The method according to claim 8, wherein after the 
Jiml ^m a remitting agreement does not require the third step of establishing a billing agreement the third party does 
(pattyj p charge the purchasing customer. not approve an agreement between the purchasing customer 
^PTHie method according to claim 5, wherein the step of 35 and the selling vendor to enter into the purchase transaction 

establishing a remitting agreement does not require the third 42. The method according to claim 9, wherein after the 
party to charge the purchasing customer. step of establishing a billing agreement the third party does 

23. Hie method according to claim 6, wherein the step of not approve an agreement between the purchasing customer 
establishing a remitting agreement does not require the third and the selling vendor to enter into the purchase transaction 
party to charge the purchasing customer. 40 43. Hie method according to claim U f wherein after the 

24. T^e method according to claim 7, wherein the step of step of establishing a billing agreement the third party does 
establishing a remitting agreement does not require the third not approve an agreement between the purchasing customer 
party to charge the purchasing customer. and the selling vendor to enter into the purchase transaction 

25 The method according to claim 8, wherein the step of 44. The method according to claim 12, wherein after the 
establishing a remitting agreement docs not require the third 45 step of establishing a billing agreement the third party does 
party to charge the purchasing customer. not approve an agreement between the purchasing customer 

26 ITie method according to claim 9, wherein the step of and the selling vendor to enter into the purchase transaction 
establishing a remitting agreement does not require the third 45. The method according to claim 13, wherein after the 
party tocharge the purchasing customer. step of establishing a billing agreement the third party does 

27. T^e method according to claim 11, wherein the step of 50 not approve an agreement between the purchasing customer 
establishing a remitting agreement does not require the third and the selling vendor to enter into the purchase transaction 
party tocharge =the purchasing customer. 46. The method according to claim 14, wherein after the 

c fif™ 6 according to claim 12, wherein the step step of establishing a billing agreement the third party does 
of establishing a remitting agreement does not require the not approve an agreement between the purchasing customer 
^0 t£ * J?"* 88 ?* 55 selling vendor to enter into the purchase transaction. 

29. The method according to claim 13, wherein the step 47. The method according to claim 15, wherein after the 
of establishing a remitting agreement does not require the step of establishing a billing agreement the third party does 
tniri party to charge the purchasing customer. not approve an agreement between the purchasing customer 

30. Tbemetbod according to claim 14, wherein the step and the selling vendor to enter into the purchase transaction 
of establishing a remitting agreement does not require the 60 48. Use method according to claim 16, wherein after the 
third party to charge the purchasing customer. step of establishing a billing agreement the third party does 

31. The method according to claim 15, wherein the step not approve an agreement between the purchasing customer 
of establishing a remitting agreement does not require the and the selling vendor to enter into the purchase transaction 
third party to charge the purchasing customer. 49. The method according to claim 17, wherein after the 

32. Themethod according to claim 16, wherein the step 65 step of establishing a billing agreement the third party does 
of Ktabushmg a remitting agreement does not require the not approve an agreement between the purchasing customer 
third party to charge the purchasing customer. and the selling vendor to enter into the purchase transaction 
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50. The method according to claim 18, wherein after the 
step of establishing a billing agreement the third party docs 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

51. The method according to claim 19, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

52. The method according to claim 20, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

53. The method according to claim 21, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

54. The method according to claim 22, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

55. The method according to claim 23, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

56. The method according to claim 24, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

57. The method according to claim 25, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

58. The method according to claim 26, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction- 

59. The method according to claim 27, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

GO. The method according to claim 28, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

61. The method according to claim 29, wherein after the 
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67. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party to the purchase transaction ot 

a) establishing a billing agreement with the purchasing 
customer to permit the third party to charge the pur- 
chasing customer and to remit to a selling vendor for a 
purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the third party to charge a purchasing 
customer and to remit to the selling vendor for a 
purchase transaction; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Inftmmtmmibjhe selling vendor 
concerning the ptirchasftransaction. 

d) receiving authorizatiorwSvlr*!flrtntemet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer, wherein receiving 
authorization is performed after the purchasing cus- 
tomer and the selling vendor have agreed to enter into 
the purchase transaction; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement; and 

0 remitting the second amount to the selling vendor in 
accordance with the remitting agreement 

68. The method according to claim 67, wherein no credit 
card account number of the purchasing customer and no 
bank account number of the purchasing customer & trans- 
mitted over the Internet by the third party to the selling 
vendor prior to the step of remitting. 

69. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 



step of establishing a billing agreement the third party does 45 plurality of vendors, wherein, for each purchase trans- 
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not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

62. The method according to claim 30, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

63. The method according to claim 31, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

64. The method according to claim 32, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

65. The method according to claim 33, wherein after the 
step of establishing a billing agreement the third party does 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 

66. The method according to claim 34, wherein after the 
step of establishing a billing agreement the third party does 65 
not approve an agreement between the purchasing customer 
and the selling vendor to enter into the purchase transaction. 
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action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party to the purchase transaction o£ 

a) establishing a billing agreement with the purchasing 
customer to permit the third party to charge the pur- 
chasing customer and to remit to a selling vendor for a 
purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the third party to charge a purchasing 
customer and to remit to the selling vendor for a 
purchase transaction, wherein the remitting agreement 
does not require the third party to charge the purchasing 
customer; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
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purchasing customer without previously receiving i 
request from the selling vendor to charge the first 
amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement; and 

f) remitting the second amount to the selling vendor in 
accordance with the remitting agreement 

70. The method according to claim 69, wherein no credit 
card account number of the purchasing customer and no 
bank account number "Nh^aMi Ini inn customer is trans- 
mitted over the Intern^by tojhird party to the selling 
vendor prior to the step ohiflffiing. 

71. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the jp^tpMrendor, the method comprising the steps by a 
thirfpattyA the purchase transaction q£ 

a) ranroushing a billing agreement with the purchasing 
customer to permit the third party to charge the pur- 
chasing customer and to remit to a selling vendor for a 
purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the third party to charge a purchasing 
customer and to remit to the selling vendor for a 
purchase transaction; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
co mm un i cate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
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chasing customer and to remit to a selling vendor for a 
purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the third party to charge a purchasing 
customer and to remit to the selling vendor for a 
purchase transaction, wherein the remitting agreement 
does not require the third party to charge the purchasing 
customer; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
cotKxrning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer, wherein receiving 
authorization is performed after the purchasing cus- 
tomer and the selling vendor have agreed to enter into 
the purchase transaction; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement; and 

f) remitting the second amount to the selling vendor in 
accordance with the remitting agreement 

74. The method according to claim 73, wherein no credit 
card account number of the purchasing customer and no 
bank account number of the purchasing customer is trans- 
mitted over the Internet by the third party to the selling 
vendor prior to the step of remitting. 

75. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 



request from the selling vendor to charge the first 40 the selling vendor, the method comprising the steps by a 



amount to the purchasing customer; 
e) charging the first amount to the purchasing customer in 

accordance with the billing agreement; and 
0 remitting the second amount fr~TTnHTfia^<|jiiliii in 

accordance with the reiniltin^agreement; anTj 
wherein after establishing the bu1in^5*emennbe third 

party does not approve an agreement between the 

purchasing customer and the selling vendor to enter 

into the purchase transaction. 

72. The method according to claim 71, wherein no credit 
card account number of the purchasing customer and no 
bank account number of the purchasing customer is trans- 
mitted over the Internet by the third party to the selling 
vendor prior to the step of remitting. 

73. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, fox each purchase trans- 
action of a product OMMaj^etween the purchasing 
customer and the sellin £yendor a^ rst amount is charged toy) 
the purchasing custonie^KWKcond amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party to the purchase transaction of: 

a) establishing a billing agreement with the purchasing 
customer to permit the third party to charge the pur- 
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third party to the purchase transaction of: 

a) establishing a billing agreement with the purchasing 
customer to permit the third party to charge the pur- 
chasing customer and to remit to a selling vendor for a 
purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the third party to charge a purchasing 
customer and to remit to the selling vendor for a 
purchase transaction; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer, wherein receiving 
authorization is performed after the purchasing cus- 
tomer and the selling vendor have agreed to enter into 
the purchase transaction; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement; and 

f) remitting the second amount Jattkma^jna vendor in 
accordance with the reniittincagreementj <j 5 
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W 5 pushing the billing agreement the third b) establishing a remitting agreement with the sellina 

party does not approve an agreement between the vendortopLut the third pa^cha^e a m^±aS 

76 The methnrt ^r^^"u ^ . . J? purchase transaction, wherein the remitting agreement 

bank account number of the purchasing customer is trans- \ ... 

mitted over the Internet by the third party to the selling C> F^?^ 8 * ^^^^ link through equipment of 

vendor prior to the step of remitting 7* party betwcCD Purchasing customer and 

77. An Internet billing method for a plurality of customers 10 the selling vendor to permit the purchasing customer to 

and a plurality of ™dors of products S seS^r communicate over the Internet with the selling vendor 

transactions over the Internet between a purchasing cus- ™<*™W the purchase transaction; 

tomer of the plurality of customers and a selling vendor of ' receiving authorization over the Internet from the 

the plurality of vendors, wherein, for each purchase trans- purchasing customer to charge the first amount to the 

action of a product or service between the purchasing is purchasing customer without previously receiving a 

customer and the selling vendor, a first amount is charged to request from the selling vendor to charge the first 

the purchasing customer and a second amount is remitted to amount to the purchasing customer, wherein receiving 

the selling vendor, the method comprising the steps by a authorization is performed aftpi Na^uirohasmg cus- 

third party to the purchase transaction of: tomer 411(1 ^ seffing vendo^bave to^ nter into the 

a) establishing a billing agreement with the purchasing 20 . I™"*** transaction; - 

customer to permit the third party to charge the pur- e ' char 8 m S the first amount to the purchasing customer in 

chasing customer and to remit to a selling vendor for a accordance with the billing agreement; and 

purchase transaction; f) remitting the second amount to the selling vendor in 

b) establishing a remitting agreement with the selling accordance with the remitting agreement, 

vendor to permit the third party to charge a purchasing 25 wherein after establishing the billing agreement the third 

customer and to remit to the selling vendor for a party does not approve an agreement between the 

purchase transaction, wherein the remitting agreement purchasing customer and the selling vendor to enter 

does not require the third party to charge the purchasing mto the purchase transaction, 

customer, 30. The method according to claim 79, wherein no credit 

c) providing a communications link through equipment of 30 card account number of the purchasing customer and no 
the third party between the purchasing customer and bank accounl number of the purchasing customer is trans- 
the selling vendor to permit the purchasing customer to nutted over the Internet by the third party to the selling 
communicate over the Internet with the selling vendor vendor P^or to the step of remitting. 

concerning the purchase transaction; Tne method according to any one of claims 67, 68, 69 

d) receiving authorization over the Internet from the 35 'QJ* 9 W * . 73, 74, 7Bf 7S> 71 * ^ 79 » md *°» wherein' the' 
purchasing customer to charge the first amount to the nurd party is a cable television company, a company offering 
purchasing customer without previously receiving a financial services, an Internet access provider, or a telephone 
request from the selling vendor to charge the first COm P a ° v ' 

amount to the purchasing customer, 82. The method according to claim 81, further comprising 

e) charging the first amount to the purchasing customer in 40 2? **P of obtaining approval for charging the first amount 
accordance with the billing agreement; and ,, m 8 party other than Purchasing customer and the 

0 remitting the second amount to the selling vendor in "S^^IiS? * 2? ? ^^g^' 

accordance with the remitting agreement/ ^^methc^according to clarm 82, wherein the party 

wherein after esublishing the billing agreement the third 4, ?h!!KS^ ^^.^™r and the selling vendor is*3 

party does not approve anZeL" A ^ a ^ ^ 

P-cnasing customer and the^^n^ en£ THt 'iSS^ST Tl^' 2 *J*? 

into the purchase transaction. f , ^ mcthod aocordm e to claim 81, wherein the step 

78. Hie method according to claim 77, wherein no credit £thT^5 <»*{^ sending a bill or charging an account 
card account number ofTe purchas^^e anTno so Zt^Z^ teh ™ * «*W offering 
bank account number of the £^3^2 * £S£ 77^ * ^ ""W' 10 Intcraet **** 
mitted over the Internet by L thTJarty to me seZ ^Sn^SST °[ *** 

vendor prior to the step of remitting. ^ nf *** ^ mCth ° d a f scordlI W to claim 81 ' ***** the step 

79. An Internet billing method for a plurality of customers 1!^^ w^-* **** ° r Crtditin * m 
and a plurality of^etdors of promts o7 seST 55 Q S S * 5* ^ ^^^^ * company 
transactions over the Internet beWeen a rL^cut ^ ^ « TO » **er- 
tomer of the plurality of customers and a seUmg vended g^f iZ^^ T « ^ P«* 
the plurality of vendors, wherein, for each SaseT^- J om ^ ES£ Tt! ^ *■ ^ SCC °° d 
action of a product or service between Z purchaZ ™th^ 7T" „ * • 
customer and the selling vendor, a first amount M of !LT£ "t™ W ' ^ Crcin stc P 
the purchasing custoZ and a second amount S'S"^ ° f Cha/ging * 

the selling vendor, the method comprising ih^Sw< ^^J™ » P^^y of customers 

third party to the purchase transaction? ^ ' ^JJ^ * 0 L producte or scrvkcs for 

a x ^ t , K1 ; cK . rt ^ . . t transactions over the Internet between a purchasing cus- 

es ^ hshm « a bUhD « Weement with the purchasing tomer of the pluraHty of customers and a setoo^rio^Tf 

customer to permit the third party to charge the pur- 65 the plurality of vendors, ^r^^ch^S^ 

^ ouaaLwuu, customer and the selling vendor, a first amount is charged to 
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tbe purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party company offering financial services of: 

a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing customer and to remit to 
the selling vendor for a purchase transaction; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
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15 



e) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
bank account, a credit card account, or an account with 
the company offering financial services; and 

f) remitting the second amount to the selling vendor in 
accordance with the remitting agreement without pre- 
viously transmitting a credit card account number of 
the purchasing customer over the Internet to the selling 
vendor and without previously transmitting a bank 
account number of the purchasing customer over the 
Internet to the selling vendor. 

90. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 



request from the selling vendor to charge the first 20 H» selling vendor, the method comprising the steps by a 

amount tO the mirchssintr nidnmAr luh-Rim third riartv rvimnanv «flT~«„~ « - i • , 7 
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35 



amount to the purchasing customer, wherein receiving 
authorization is performed nftp fcka gjmi lin in& cus- 
tomer and the selling vendo ^have tq> nter into the 
purchase transaction; ^^""^ 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
bank account, a credit card account, or an account with 
the company offering financial services; and 

f) remitting the second amount to the selling vendor in 
accordance with the remitting agreement without pre- 
viously transmitting a credit card account number of 
the purchasing customer over the Internet to the selling 
vendor a nd w ithout previously transmitting a bank 
aocounUmto«qf the purchasing customer over the 
IntemeCtoselHnglcndor. 

89. An InternWBHmg method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 40 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party company offering financial services of: 

a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing customer and to remit to 
the selling vendor for a purchase transaction, wherein 
the remitting agreement does not require the company 
offering financial services to charge the purchasing 
customer, 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
conimunicate over the Internet with tbe selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to tbe purchasing customer; 
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third party company offering financial services of* 

a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing custpwnnd^i remit to 
the selling vendor for a purchadftransactionlj 

c) providing a communications link IftBn^ffWfipmcnt of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
bank account, a credit card account, or an account with 
the company offering financial services; and 

f) remitting the second amount to the selling vendor in 
accordance with the remitting agreement without pre- 
viously transmitting a credit card account number of 
the purchasing customer over the Internet to tbe selling 
vendor and without previously transmitting a bank 
account number of the purchasing customer over the 
Internet to the selling vendor, 

wherein after establishing the billing agreement the com- 
pany offering financial services does not approve an 
agreement between the purchasing customer and the 
selling vendor to enter into the purchase transaction. 
91. An internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party company offering financial services of: 
a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
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services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing customer and to remit to s 
the selling vendor for a purchase transaction, wherein 
the remitting agreement does not require the company 
offering financial services to charge the purchasing 
customer, 

c) providing a communications link through equipment of "> 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 15 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer, wherein receiving 
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bank account, a credit card account, or an account with 
the company offering financial services; and 
f) remitting the second amount to the selling vendor in 
accordance with the rernitting agreement without pre- 
viously tra nsmitting a credit card account number of 
the purchasing customer over the Internet to the selling 
vendor and without previously transmitting a bank 
account number of the purchasing customer over the 
Interne^toi the selling vendor, 
whereiiwlte^stablisbing the billing agreement the com- 
pany otrSKng financial services does not approve an 
agreement between the purchasing customer and the 
selling vendor to enter into the purchase transaction. 
93. An Internet billing method for a plurality of customers 
^ ^^^taaSgt of vendors of products or services for 
^transaction oveijhe Internet between a purchasing customer 
of customers and a selling vendor of the 
plurality of vendors, wherein, for each purchase transaction 
of a product or service between the purchasing customer and 



..... . ^. * _~, ~V a ^iuuuu ur «rvicc ocrwecn me purcnasing customer and 

*^ ,nz ^ 0 ° B I^nncd ^i^rchasing cus- " the selling vendor, a first amount is charged to the purchS 

tomer and the sellina venrin* hnw taVnt«i> «i» : . , . r 



tomer and the selling vendoftuve tenter into the 
purchase transaction; ^ ■ ^ 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
bank account, a credit card account, or an account with 
the company offering financial services; and 
0 remitting the second amount to the selling vendor in 
accordance with the remitting agreement without pre- 
viously transmitting a credit card account number of 
the purchasing customer over the Internet to the selling 
vendor and without previously transmitting a bank 
account number of the purchasing customer over the 
Internet to the selling vendor. 
W. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party company offering financial services of: 

a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing customer and to remit to 
the selling vendor for a purchase transaction; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer, wherein receiving 
authorization is performed lftit (In mui liiL— 0 cus- 
tomer and the selling vendo^have toVnter into the fa 
purchase transaction; ^ ■ S 65 

c) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
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ing customer and a second amount is remitted to the selling 
vendor, the method comprising the steps by a third party 
company offering financial services of: 

a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing customer and to remit to 
the selling vendor for a purchase transaction, wherein 
the remitting agreement does not require the company 
offering financial services to charge the purchasing 
customer; 

c) providing a communications link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
request from the selling vendor to charge the first 
amount to the purchasing customer; 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
bank account, a credit card account, or an account with 
the company offering financial services; and 

f) remitting the second amount to the selling vendor in 
accordance with the rernitting agreement without pre- 
viously transmitting a credit card account number of 
the purchasing customer over the Internet to the selling 
vendor and without previously transmitting a bank 
account number of the purchasing customer over the 
Internfipothe selling vendor, 

wfaerei ^terj stablishing the billing agreement the com-% 
pany TBftnng financial services docs not approve an 
agreement between the purchasing customer and the 
selling vendor to enter into the purchase transaction. 
94. An Internet billing method for a plurality of customers 
and a plurality of vendors of products or services for 
transactions over the Internet between a purchasing cus- 
tomer of the plurality of customers and a selling vendor of 
the plurality of vendors, wherein, for each purchase trans- 
action of a product or service between the purchasing 
customer and the selling vendor, a first amount is charged to 
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the purchasing customer and a second amount is remitted to 
the selling vendor, the method comprising the steps by a 
third party company offering financial services of 

a) establishing a billing agreement with the purchasing 
customer to permit the company offering financial 
services to charge the purchasing customer and to remit 
to a selling vendor for a purchase transaction; 

b) establishing a remitting agreement with the selling 
vendor to permit the company offering financial ser- 
vices to charge a purchasing -jm ■ nl hi ■ i mil to 
the selling vendor for a purchas^ansa^o^yherein 
the remitting agreement does DouftjUU! UK company 
offering financial services to charge the purchasing 
customer; * 

c) providing a commumcations link through equipment of 
the third party between the purchasing customer and 
the selling vendor to permit the purchasing customer to 
communicate over the Internet with the selling vendor 
concerning the purchase transaction; 

d) receiving authorization over the Internet from the 
purchasing customer to charge the first amount to the 
purchasing customer without previously receiving a 
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request from the selling vendor to charge the first 
amount to the purchasing customer, wherein receiving 
authorization is performed -%% ^MMlj 1111 11 'L cus- 
tomer and the selling vendoThave to\iter into the 
purchase transaction; ^^i^^^ 

e) charging the first amount to the purchasing customer in 
accordance with the billing agreement by charging a 
bank account, a credit card account, or an account with 
the company offering financial services; and 

f) remitting the second amount to the selling vendor in 
accordance with the remitting agreement without pre- 
viously transmitting a credit card account number of 
the purchasing customer over the Internet to the selling 
vendor and without previously transmitting a bank 
account number of the purchasing customer over the 
Intcrne^jothe selling vendor, 

wfaereii ^h^r^ ablishing the billing agreement the com- 
pany THKHng financial services does not approve an 
agreement between the purchasing customer and the 
selling vendor to enter into the purchase transaction 



